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 Cipla: Board approves Scheme of Arrangement between Cipla, Cipla BioTec and Cipla Health. Proposed restructuring aimed 
at ensuring a simplified group structure and operational footprint and market-aligned logical organisation of resources. 
Subsidiarization of the India-based operations of the U.S. business help improve focus on the U.S. business and enables 
multiple options to drive expansion in the future. Demerger and combination with the CHL business will boost the portfolio 
breadth, build stronger consumer pull and facilitate sharp and focused investments through the capabilities built by CHL. 

 Power Grid: Declared successful bidder under Tariff based competitive bidding to establish transmission systems 
strengthening scheme for evacuation of power from Solar Energy zones in Rajasthan. 

Markets gave up early gains to end sharply lower  
 Indices ended a volatile session weighed down by declines in 

pharmaceutical and information technology firms, to mark their sixth 
session of losses ahead of the budget. The indexes ended the week 
5.1% and 5.3% lower, making it their second straight weekly loss. 

 This year's Economic Survey tabled in Parliament by the Chief 
Economic Adviser (CEA) Krishnamurthy Subramanian also failed to 
cheer investors. 

Global & Asian market overview 

 European stocks closed lower with DAX 30 falling more than 1.5% 
to its lowest level since December 22nd. The EU placed temporary 
controls on the export of Covid-19 vaccines made inside the bloc, 
escalating a battle over access to millions of doses. Rising 
coronavirus infections and restrictions, along with a slow 
vaccination pace and delivery hold-ups in recent weeks also 
weighed on the mood.  

 US stocks Wall Street closed deeply in the red and extended its fall 
after a modest rebound on Thursday amid rising concerns over 
GameStop trading frenzy. During the week, all major indices booked 
sharp losses, with the Dow declining 3.3%, the S&P 500 3.3% and 
the Nasdaq 3.5%.  

 Asian stocks retreated as rising coronavirus cases, signs of a 
liquidity squeeze in China and persisting concerns over a retail 
trading frenzy in the United States triggered risk aversion. 

 

Industry Buzz  

 Tata Power: Gets Letter of Intent from the Odisha Electricity 
Regulatory Commission as the successful bidder to own the license for 
distribution and retail supply of electricity in Odisha's five circles of 
North Eastern Electricity Supply Company of Odisha. 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 

Indices Close Previous Chg.%   

Sensex Index 46,286 46,874 -1.26% 

Nifty Index 13,635 13,818 -1.32% 

NSEBANK INDEX 30,566 30,358 0.68% 

NSEAUTO INDEX 9,813 10,106 -2.89% 

NSEIT INDEX 24,646 25,301 -2.59% 

 

Market depth Advance Decline T/O(bn) 

NSE 865 1,043 844 

BSE 1,327 1,587 42 

 

Indices Close Previous Chg.% 

DJIA 29,983 30,603 -2.03% 

NASDAQ 13,071 13,337 -2.00% 

S&P 500 3,714 3,787 -1.93% 

DAX 13,433 13,666 -1.71% 

CAC 40 5,399 5,511 -2.02% 

FTSE 100 6,407 6,526 -1.82% 

HANG SENG 28,284 28,551 -0.94% 

SSE INDEX 3,483 3,505 -0.63% 

NIKKIE 225 27,663 28,197 -1.89% 

 

Nifty Gainers Chg.% Nifty Losers Chg.% 

INDUSINDBK 6.1  DRREDDY -5.3  

SUNPHARMA 4.3  MARUTI -4.8  

ICICIBANK 2.0  HEROMOTOCO -3.7  

HDFCBANK 1.4  TATASTEEL -3.3  

HDFCLIFE 1.2  BHARTIARTL -3.3  

 

FII Derivatives Buy (bn) Sell (bn) Net (bn) 

INDEX FUT 64.7 64.8 -0.1 

STOCK FUT 174.1 176.0 -1.8 

   

01 February 2021 

 

 

Morning Call 



 
 

 

 Arvind Fashions: To hold board meeting on February 3 to consider raising funds through rights issue, preferential issue or 
any other permissible mode. 

 Punjab & Sind Bank: NPA account of Reliance Home Finance with outstanding dues of Rs 593.3 crore has been declared as 
fraud and reported to the Reserve Bank of India. Account has been fully provided for. 

 L&T Finance Holdings: Rights issue to raise Rs 2,998.61 crore opens for subscription today. Shareholders to get 17 rights 
shares for every 74 held. The issue closes on February 15. 

 Shriram Transport Finance Company: Has approved and allotted secured NCDs of face value of Rs 10 lakh each on private 
placement basis for an issue size of Rs 60 crore plus green shoe option of Rs 100 crore. 
 
 

     Earnings update 
 Cipla Q3FY21 (Consolidated, YoY) Revenue up 18% at Rs 5,168.7 crore Vs Rs 4,371 crore (BBG Estimate: Rs 4,940.6 crore) 

Net profit up 113% at Rs 748.1 crore Vs Rs 351 crore (BBG Estimate: Rs 604.9 crore) Ebitda up 62% at Rs 1,231 crore Vs Rs 
758.4 crore.  

 ICICI Bank Q3FY21 (Standalone, YoY) Net Interest Income up 16% at Rs 9,912 crore Vs Rs 8,545 crore (BBG Estimate: Rs 
9,554 crore) Net profit up 19% at Rs 4,939.6 crore Vs Rs 4,146 crore (BBG Estimate: Rs 4,242.6 crore) Gross NPA at 4.38% Vs 
5.17% (QoQ) Net NPA at 0.63% Vs 1% (QoQ).  

 UPL Q3FY21 (Consolidated, YoY) Revenue up 3% at Rs 9,126 crore Vs Rs 8,892 crore (BBG Estimate: Rs 9,713.5 crore) Net 
profit up 13% at Rs 794 crore Vs Rs 701 crore (BBG Estimate: Rs 895.8 crore) Ebitda up 5% at Rs 2,202 crore Vs Rs 2,102 
crore. 

 Tata Motors Q3FY21 (Consolidated, YoY) Revenue up 6% at 75,654 crore Vs Rs 71,676 crore (BBG Estimate: Rs 76,659 
crore) Net profit up 67% at Rs 2,941 crore Vs Rs 1,756 crore (BBG Estimate: Rs 1,173 crore) Ebitda at Rs 12,131 crore Vs Rs 
7,394 crore. 

 Shree Cement Q3FY21 (Standalone, YoY) Revenue up 16% at Rs 3,309.4 crore Vs Rs 2,848.3 crore (BBG Estimate: Rs 3,293.5 
crore) Net profit up 102% at Rs 626.2 crore Vs Rs 310 crore (BBG Estimate: Rs 542.1 crore) Ebitda up 28% at Rs 1,088.8 crore 
Vs Rs 849.3 crore.  

 Tech Mahindra Q3FY21 (Consolidated, QoQ) Revenue up 3% at Rs 9,647.1 crore Vs Rs 9,371.8 crore Net profit up 23% at 
1,309.8 crore Vs Rs 1,064.4 crore Ebit up 14% at Rs 1,537.1 crore Vs Rs 1,346.4 crore.  

 CreditAccess Grameen Q3FY21 (Standalone, YoY) Net Interest Income down 15% at Rs 259.8 crore Vs Rs 307.3 crore Net 
loss of Rs 71.6 crore Vs net profit of Rs 108 crore Gross NPA at 0.9% Vs 1.5% (QoQ). 

 IDFC First Bank Q3FY21 (Standalone, YoY) Net Interest Income up 14% at Rs 1,743.9 crore Vs Rs 1,534.2 crore Net profit of 
Rs 129.5 crore Vs net loss of Rs 1,638.9 crore Gross NPA at 1.33% Vs 1.62% (QoQ).  

 DLF Q3FY21 (Consolidated, YoY) Revenues up 15% at Rs 1,543 crore Vs Rs 1,341.9 crore Net Profit up 9% at Rs 451.8 Vs Rs 
414 crore Ebitda at Rs 499 crore Vs Rs 228.3 crore.  

 Thyrocare Technologies Q3FY21 (Consolidated, YoY) Revenue up 31% at Rs 138.2 crore Vs Rs 105.8 crore Net profit up 18% 
at Rs 32.4 crore Vs Rs 27.5 crore Ebitda up 13% at Rs 49.5 crore Vs Rs 43.8 crore.  

 Amber Enterprises Q3FY21 (Consolidated, YoY) Revenue down 3% at Rs 764.7 crore Vs Rs 788.4 crore Net profit up 19% at 
Rs 27 crore Vs Rs 22.6 crore Ebitda up 16% at Rs 63 crore Vs Rs 54.3 crore.  

 JK Lakshmi Cement Q3FY21 (Consolidated, YoY) Revenue up 17% at Rs 1,259.8 crore Vs Rs 1,077.9 crore Net profit up 126% 
at Rs 114 crore Vs Rs 50.4 crore Ebitda up 29% at Rs 228.1 crore Vs Rs 177.1 crore.  

 Vedanta Q3FY21 (Consolidated, YoY) Revenues up 6.4% at Rs 22,735 crore Vs Rs 21,360 crore (BBG Estimate: Rs 22,533.1 
crore) Net profit up 40.5% at Rs 3,299 crore Vs Rs 2,348 crore (BBG Estimate: Rs 2,622.8 crore) Ebitda up 19.1% at Rs 7,757 
crore Vs Rs 6,514 crore.  

 CDSL Q3FY21 (Consolidated, YoY) Revenue up 59% at Rs 86.1 crore Vs Rs 54.1 crore Net profit up 150% at Rs 54 crore Vs Rs 
21.6 crore Ebitda up 3x at Rs 56 crore Vs Rs 16.1 crore Ebitda margin at 65% Vs 29.8%.  

      



 
 

 

     Results Today 

 Castrol India, Coromandel International, Finolex Industries, Fortis Malar Hospitals, Kansai Nerolac Paints, Mastek, OnMobile 
Global, Rane Brake Lining, Reliance Capital, Reliance Infrastructure, Subex, Talbros Engineering, Triveni Turbine and Zydus 
Wellness. 

        
     Indian Macro 

 The GST revenue collected for January 2021 touched nearly Rs 1.20 lakh crore. This is the highest GST revenue the 

government has collected since the rollout of the goods and services tax regime. 

 Infrastructure output dropped by 1.3% year-on-year in December of 2020, following a downwardly revised 1.4% fall in 

November. Infrastructure output shrank for the 3rd consecutive month, with declines seen in production of cement (-

9.7%), natural gas (-7.2%), crude oil (-3.6%), refinery products (-2.8%) and fertilizers (-2.7%). In contrast, production 

increased for coal (2.2%) and electricity (4.2%). Considering April-November 2020-21, infrastructure output shrank 10.1%. 

  Fiscal deficit widened to a fresh all-time high of INR 11.58 trillion in April-December 2020-21 from INR 9.32 trillion in the 

corresponding period of the previous fiscal year. That was equivalent to 145.5% of the government’s budget estimate for 

this financial year, higher than 132.4% a year earlier. Receipts dropped 4.8% to INR 11.2 trillion, while total expenditure 

jumped 8.1% to INR 22.8 trillion. The deficit is expected to exceed 8% of GDP in the 2020/21 fiscal year that ends in 

March 2021, compared to initial government estimates of 3.5%, mainly due to the coronavirus crisis. 

 The government has garnered Rs 19,499 crore through CPSE disinvestment and share buyback so far in 2020-21, against 

the Rs 2.10 lakh crore budget target set for the entire fiscal year ending March 31. 

 Foreign portfolio investors (FPI) have remained net buyers to the tune of Rs 14,649 crore in Indian markets in January 

amid the availability of global liquidity and emerging markets being a preferred destination for foreign funds. 

 

     Global Macro  

 This week, the US jobs report will provide an update on the labour market after seven consecutive months of job gains 

came to a shuddering halt in December. ISM PMIs will be in the spotlight and investors will also monitor the progress of 

stimulus discussions in Washington. The earnings season continues with quarterly results from Alphabet, Amazon and 

Pfizer. Elsewhere, traders will look at the OPEC+ meeting and monetary policy decisions from the BoE, RBA and RBI as 

well as GDP growth figures for the Euro Area. 

 The official NBS Non-Manufacturing PMI for China dropped to a ten-month low of 52.4 in January 2021 from 55.7 in the 

previous month, as the economy struggled to contain a fresh wave of COVID-19 cases in some parts of the country ahead 

of the Lunar New Year festival. New business contracted for the first time in ten months (48.7 vs 51.9 in December), 

amid a further decline in both new export orders (48.0 vs 47.5) and employment (47.8 vs 48.7). Prices data showed input 

cost inflation rose for the ninth month in a row (54.5 vs 54.3), with selling charges rising at a slower pace (51.4 vs 52.3). 

Finally, business sentiment deteriorated to an eleven-month low (55.1 vs 60.6). 

 The University of Michigan's consumer sentiment for the US was revised lower to 79 in January of 2021 from a 

preliminary of 79.2 and below 80.7 in December. There was a decrease in the assessment of current economic 

conditions (86.7 vs 87.7 in the preliminary release) while the expectations component improved slightly (74 vs 73.8 in 

the preliminary release). On the price front, both inflation expectations for the year ahead and those for the next 5 years 

were unchanged at 3% and 2.5%, respectively. "The overall level of the Sentiment Index has shown only relatively small 



 
 

 

variations since the pandemic started, averaging 81.5 in 2020, and marginally above January's 79.0. Needless to say, 

sentiment levels were well below the average of 97.0 from 2017 to 2019. Importantly, the level of key confidence 

indicators remained well above prior cyclical lows despite the sudden historic collapse in economic activity." 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

  S1 S2 PIVOT R1 R2 

ADANIPORTS 497 489 515 523 541 

ASIANPAINT 2371 2343 2427 2455 2511 

AXISBANK 655 643 665 678 688 

BAJAJ-AUTO 3915 3845 4060 4131 4276 

BAJAJFINSV 8502 8372 8806 8936 9239 

BAJFINANCE 4611 4537 4780 4854 5023 

BHARTIARTL 538 531 558 566 586 

BPCL 378 372 387 393 403 

BRITANNIA 3438 3389 3529 3578 3670 

CIPLA 813 802 832 843 862 

COALINDIA 124 122 127 128 131 

DIVISLAB 3331 3297 3395 3429 3492 

DRREDDY 4431 4308 4673 4796 5038 

EICHERMOT 2687 2635 2779 2830 2922 

GAIL 122 121 126 128 131 

GRASIM 1039 1021 1067 1085 1112 

HCLTECH 895 882 922 935 962 

HDFC 2330 2300 2395 2426 2491 

HDFCBANK 1369 1345 1389 1413 1433 

HDFCLIFE 671 661 678 688 695 

HEROMOTOCO 3143 3055 3314 3401 3572 

HINDALCO 221 219 228 231 237 

HINDUNILVR 2229 2204 2276 2300 2347 

ICICIBANK 531 523 538 547 554 

INDUSINDBK 829 800 845 875 890 

INFY 1220 1195 1256 1280 1316 

IOC 92 90 94 95 97 

ITC 200 198 204 206 211 

JSWSTEEL 356 350 369 375 388 

KOTAKBANK 1688 1673 1719 1733 1765 

LT 1316 1299 1343 1360 1386 

M&M 726 709 763 780 817 

MARUTI 6965 6810 7325 7480 7840 

NESTLEIND 16897 16676 17182 17403 17689 

NTPC 87 85 90 91 94 

ONGC 87 85 90 92 95 

POWERGRID 181 179 185 187 191 

RELIANCE 1803 1775 1858 1887 1941 

SBILIFE 853 843 868 878 893 

SBIN 276 272 283 288 295 

SHREECEM 22168 21968 22731 22932 23495 

SUNPHARMA 565 537 583 611 629 

TATAMOTORS 253 248 266 271 284 

TATASTEEL 584 571 609 622 647 

TCS 3069 3026 3143 3185 3260 

TECHM 941 929 969 981 1008 

TITAN 1395 1378 1432 1449 1486 

ULTRACEMCO 5213 5139 5361 5434 5583 

UPL 553 545 564 572 583 

WIPRO 409 401 423 431 445 

Trading guidelines 

 This model is based on the premise that the PIVOT is the most 

important price level that decides the intraday trend. Much like how 

the door or a window hangs by a hinge and sways in the wind, the 

intraday trend also hangs by this PIVOT LEVEL and swings because of 

the demand-supply, volatility and market sentiments prevailing in 

the market. Hence its importance in intraday trading.  

 Wait for the market price to stabilize after opening in the first 30 

minutes of trading.  

 Opening Price is considered around close of previous day. Avoid 

BUYING if prices open abnormally high and avoid selling if prices 

open too low.  

 If the market price is stable above the pivot level after 20-30 minutes 

of opening, then GO LONG and book profit near the resistant level 

(R1 & R2)  

 If the market price is stable below the pivot level after 20-30 minutes 

of opening, then GO SHORT and book profit near the support level 

(S1 & S2) 

 

Stop loss 

Since you are aware of the 'potential returns' at the time of initiating an 

intraday trade (difference between the entry price and profit targets), you 

should set up an appropriate STOP LOSS around 1%   above / below of the 

trade price or a level comfortable to you, to protect yourself if the market 

turns and goes against you. 

 

Alternate strategy 

If you have already initiated a trade with clear-cut profit targets and a stop 

loss level, and find during the course of the trading day that the market turns 

and goes the other way and crosses the TREND LEVEL, then trade again: For 

instance, if your first trade was a LONG trade and the market price drops 

through the TREND LEVEL to lower price levels, then GO SHORT and if your 

first trade was a SHORT trade and the market price rises through the TREND 

LEVEL to higher price levels, then GO LONG. 

 

S1, S2 are the immediate support levels. 

R1, R2 are the immediate resistance levels.  
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